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obligations and direct credit sub-
stitutes under this section, and incor-
porate these amounts into the risk-
based capital calculation.

(6) Obligations of CUSOs. All re-
course obligations and direct credit
substitutes retained or assumed by a
corporate credit union on the obliga-
tions of CUSOs in which the corporate
credit union has an equity investment
are risk-weighted in accordance with
this Section II(c), unless the corporate
credit union’s equity investment is de-
ducted from the credit union’s capital
and assets under §704.2 and §704.3.

(d) Collateral. The only forms of col-
lateral that are recognized for risk-
weighting purposes are cash on deposit
in the corporate credit union; Treas-
uries, U.S. Government agency securi-
ties, and U.S. Government-sponsored
enterprise securities; and securities
issued by multilateral lending institu-
tions or regional development banks.
Claims secured by cash on deposit are
assigned to the zero percent risk-
weight category (to the extent of the
cash amount). Claims secured by secu-
rities are assigned to the twenty per-
cent risk-weight category (to the ex-
tent of the fair market value of the se-
curities).

[75 FR 64852, Oct. 20, 2010]

EFFECTIVE DATE NOTE: At 75 FR 64852, Oct.
20, 2010, appendic C of part 704 was added, ef-
fective Jan. 18, 2011.
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§705.3

§705.0 Applicability.

Monies from the Community Devel-
opment Revolving Loan Fund for Cred-
it Unions are governed by this part.

§705.1 Scope.

(a) This part implements the Com-
munity Developments Revolving Loan
Program for Credit Unions (Program)
under the sole administration of the
National Credit Union Administration.

(b) This part establishes the fol-
lowing:

(1) Definitions;

(2) The application process and re-
quirements for qualifying for a loan
under the program;

(3) How loan funds are to be made
available and their repayment; and

(4) Technical assistance to be pro-
vided to participating credit unions.

§705.2 Purpose of the program.

(a) The Community Development Re-
volving Loan Program for Credit
Unions is intended to support the ef-
forts of participating credit unions
through loans and technical assistance
to those credit unions in:

(1) Providing basic financial and re-
lated services to residents in their
communities; and

(2) Stimulating economic activities
in the communities they service which
will result in increased income, owner-
ship and employment opportunities for
low-income residents, and other com-
munity growth efforts.

(b) The policy of NCUA is to revolve
loan funds to qualifying credit unions
as often as practical in order to gain
maximum economic impact on as
many bparticipating credit unions as
possible.

§705.3 Definitions.

(a) The term “low-income members”
means those members defined in §701.34
of this chapter.

(b) For purposes of this part, a par-
ticipating credit union means a state- or
federally-chartered credit union that is
specifically involved in the stimulation
of economic development activities and
community revitalization efforts
aimed at benefiting the community it
serves; whose membership consists of
predominantly low-income members as
defined in paragraph (a) of this section
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